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Use when specified in the OOC Contract Recommendations.  Enter the categories indicated.  The default entry is A-E.  An item will be required for Price Adjustment for Diesel Fuel.
TC SECTION 7

PAYMENT
 TC "SP-TC-7.09 Price Adjustment for Diesel Fuel" 
TC‑7.09 PRICE ADJUSTMENT FOR DIESEL FUEL

(a)
General.  A Price Adjustment (PA) will be made to provide additional compensation to the Contractor or a credit to the Administration for the fluctuation in the cost of diesel fuel.
The monthly index price used for calculating the PA will be the On‑Highway Diesel Fuel Price for the Central Atlantic Region published by the U.S. Department of Energy, Energy Information Administration, at www.eia.doe.gov.  The monthly index price will be the average of the weekly prices posted for the month.
The prevailing base index price will be the price specified for Diesel Fuel currently posted at www.roads.maryland.gov (Business Center /Contracts, Bids, and Proposals) prior to bid opening.  A historical database will be maintained by the Administration.
The adjustment factors for specific categories of the work are included in Table TC‑7.09.  Category    D     will apply to this Contract.

The PA will be calculated when the index for the current month increases or decreases more than 5 percent of the base index.  The total dollar amount of fuel adjustment will be limited to 5 percent of the Contract Total Amount as bid.  If an increase or decrease in costs exceeds 5 percent of the Contract Total Amount as bid, no further adjustment will be made.
Computations for adjustment will be as follows:


Percent Change = [(E – B)/B] x 100

PA= [E – (B x D)] x F x Q
Where:
PA
= Amount of the price adjustment
E
= Current monthly index price

B
= Prevailing base index price

D
= 1.05 when increase is over 5%; 0.95 when decrease is over 5%
F
= Applicable fuel adjustment factor from Table TC-7.09
Q
= Quantity of individual units of work
TABLE TC-7.09

	COST ADJUSTMENT FACTORS FOR DIESEL FUEL

	CATEGORY
	DESCRIPTION
	UNITS
	FACTOR

	A
	Sum of Cubic Yards of Excavation in Category 200
	Gallons/Cubic Yard
	0.29

	B
	Sum of Structure Concrete in Category 400
	Gallons/Cubic Yard
	1.892

	C
	Sum of Aggregate Base in Category 500
	Gallons per ton
	0.60

	D
	Sum of HMA in
Category 500
	Gallons per ton
	3.50

	E
	Sum of Rigid Concrete Pavement in Category 500
	Gallons/Cubic Yard
	0.95

	
	
	
	


Any difference between the checked final quantity and the sum of quantities shown on the monthly estimates for any item will be adjusted by the following formula:

FPA = [(FCQ ÷ PRQ) -1] x EA

Where:

FPA
= Final PA for the item that increased or decreased
FCQ
= Final Checked Quantity of the item
PRQ
= Total Quantity of the item reported on the most recent estimate
EA

= Total PA of the item shown on most recent estimate

(b)
Price Adjustment Criteria and Conditions.  The following criteria and conditions will be considered in determining the PA.
(1)
Payment.  The PA will be computed on a monthly basis.  PA resulting in increased payment to the contractor will be paid under the item Price Adjustment for Diesel Fuel.  The item amount will be established by the Administration, and shall not be revised by the Contractor.  PA resulting in a decreased payment will be deducted from monies owed the Contractor.
The monthly base price for determining a PA for all work performed after the Contract completion date, as revised by an approved time extensions, will be the monthly base price at the time of the Contract completion date (as extended) or at the time the work was performed, whichever is less.
(2)
Expiration of Contract Time.  When eligible items of work are performed after the expiration of Contract time with assessable liquidated damages, no PA will be made.
(3)
Final Quantities.  Upon completion of the work and determination of final pay quantities, an adjusting Change Order will be prepared to reconcile any difference between estimated quantities previously paid and the final quantities.
(4)
Inspection of Records.  The Administration reserves the right to inspect the records of the Contractor to ascertain actual pricing and cost information for the diesel fuel used in the performance of the applicable items of work..
(5)
Additional Work.  When applicable items of work, as specified herein, are added to the Contract as additional work, in accordance with the Contract provisions, no PA will be made for the fluctuations in the cost of diesel fuel unless otherwise approved by the Engineer.  The Contractor shall use current fuel costs when preparing required backup data for work to be performed at a negotiated price.
(6)
Force Account.  Additional work performed on a force account basis, reimbursement for material, equipment, and man-hours as well as overhead and profit markups will be considered to include full compensation for the current cost of diesel fuel.
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