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SPECIAL PROVISIONS INSERT
CONTRACT NO. IFB_ContractNo
TC-7.05 PROGRESS PAYMENTS
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TERMS AND CONDITIONS

TC SECTION 7
PAYMENT
 TC " SPI - TC Section 7 Payment ~~ 7.05 Progress Payments" 
TC-7.05 PROGRESS PAYMENTS
(a) Current Estimate.
127
DELETE:  (2) Variable retainage.  “The contract will…….reduction may be reconsidered.”

INSERT:  The following.

(3)
Variable Retainage.  The Contract will be subject to a variable retainage. Any variation in retainage (increase or decrease) will be at the discretion of the Administration and the District Engineer.  Those meeting the minimum qualifications may have retainage reduced upon request of the Contractor with consent of surety. This request shall be processed through the District Engineer.  If, in the opinion of the District Engineer at any time during the performance of the work, the evaluation of the contract or Contractor changes, retainage reduction may be reconsidered. 
Minimum Qualifications are as follows:  After 50 percent project completion and upon request, Contractors with 'A' evaluations for the last two years may be reduced from 5 percent to 1 percent.  Project completion percentage will be based upon actual work completed (excluding monies paid for stored materials).  An interim evaluation of the current project would need to be completed and would need to be an 'A'. 
At 50 percent project completion and upon request, Contractors with 'B' evaluations or any combination of 'A' and 'B' evaluations for the last two years may be reduced from 5 percent to 2.5 percent, and remain at that level until released upon final payment.  Project completion percentage will be based upon actual work completed (excluding monies paid for stored materials).  An interim evaluation of the current project would need to completed and would need to be an 'A' or 'B'. 
Contractors with 'C' evaluations or any combination of 'C' and 'D' evaluation for the past two years will begin and remain at 5 percent for the life of the project. 
Contractors with a 'D' evaluation for the last two years will begin at 5 percent. Project performance will be evaluated monthly with the retainage being raised to 10 percent for continued 'D' performance. 
New Bidders.  Contractors who have not been previously rated by the Administration may be eligible for a reduction in retainage.  To be eligible, their past performance on highway and bridge work shall be documented by the government agency with whom they had a contract and their performance shall be documented on Administration forms. Contractors who do not fit into the above criteria would require a 5 percent retainage throughout the life of the Contract.
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